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3ftt%f ( sfMTT TipjTftiff % %«jUf ) faPjqil , 2003 % 
4 % ( 1 ) % 3TSffa 3fltojERr 

lira -r * 

^T,31T. 467(31).— ^ *TRcftn srfcTWjcT #T ftPfTO %# (373TTC % %g|Zf 


N-. fS_tN 


SltW^H) Tcimcih, 2003 ($tiH $^cf) M^tjiq Jan \qwuh % m mig^c) 4 % 3m- 

faPra* (i) 'gKT sresr aitenif sratrr ^ 33 ct ftPrcro % 3rdfa mitiH 


mm* 3fflOT<T^ # 3TcTjfeT 35Rf % PdWK 3fk aqcRSJKjfi 35t SOFT 3 OdffgKT 

3rf^jTH13ff TORT. ^fa^/ftfa/03/22/75 cTl^f ‘ 25 * ^sm 2003 3tk 
TO%.^Uflcf^ylqRi/03/23142 dl^« 9 fcRW 2003 TOTOFTT t : 


1. 3?ftl^cHT TO.^. M liJfcjcil/fMtl/03/22/75 cil{hsi 25 2003 ^ (tt) #, ^TeSt 3tk 

3ff^f "31 TfTcf 2004" 3>t ftnfclRad wS 3ffc 3T#& ulcIW l f^d fferT an%IT, 3T2lfcT 
"30 c^T 2004"; 

2. TO.%.^wfqql/fqftr/03/23142 9 2003 % ^ (^F) #, ^Tagft 3th - 3T%f "31 

WS 2004" aft ft^tJiRsid 9TfiSf 3ft^ 3ra$T ^ jrf%TO7ftcT f^TT oTT^nrr, 3Wfc{ "30 cJ^T 

[TO. *?. HTj|fqql/R(tb|[c|/4)M/6472/2004 ] 

3TK?$f 

(1) 
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SECURITIES AND EXCHANGE BOARD OF INDIA 
i NOTIFICATION * 

v , Mumbai, the 5th April, 2004 ' J I 

Notification under sub-regulation (1) of regulation 4 of the Securities and Exchange Board of India 
(Central Database of Market Participants) Regulations, 2003 

S.O. 467(E).— In exercise of the powers conferred by sub-regulation (1) of 
regulation 4 of the Securities and Exchange Board of India (Central Database of 
Market Participants) Regulations, 2003 (hereinafter referred to as the said, 
regulations) and having taken into consideration the extent of work and logistics 
involved in obtaining the unique identification numbers under the said 
Regulations, the Board hereby amends notifications F.No.SEBI/LE/03/22/75 
dated 25 th November, 2003 and F.No.SEBI/LE/03/23142 dated 9 th December 
2003 as follows: 

1. In Notification F.No.SEBI/LE/03/22/75 dated 25 th November, 2003, in 
clause (c), the words and figures “31 st day of March, 2004” shall be 1 
substituted with the following words and figures, namely “30 th day of June, 
2004”; 

2. in Notification F.No.SEBI/LE/03/23142 dated 9 th December 2003, in 
clause (b), the words and figures “31 st day of March, 2004” shall .be 
substituted with the following words and figures, namely ‘SO* 1 day of June, 

2004 ’ , • . [F. No. SEBI/LAD/DOP/6472/2004J 

G. N. BAJPAI, Chairman 

5 2004 

-gfcT^f?r 3frr 2004 

468(3?).— iti, 'mSm 1992 (1992 15 ) 

€TRT 30 gTTT cEI 9%T gg gcTCgKT URcfcr gtclffi 3ifc M 

199S cet 3ik mtivn fefare <srrtt ft :■ 

*0) (i) ^ srfcT^fcT 3ik ftftro ti (oM^r ftftm % (^h) 

ftfaqR, 2004 oTTT&JTT I 
(ii) t ^T3m ^ 3^ JRPRR eft cTTft^ 51 ^tT J 





[ WTII —Tgrrcg 3 (ii) ] 


TO 


,3 


(2) 9TT^^5rfc!^Jcr3i^fM%iraf^t# (STtRsW l^fSTOTr, 1996 # :- 

(i) ftfen 2 if, • 

(®) 735 (55) if, 3R5 "3rf^T3T^fcT:" ^5 TOncT , 91®, "7JT 3®fcC | ® W %", 3TcT:77TTfocT 
fcEUT I 

(®) 735 ( 5 ) #, 317-733 (iii) if, 9 i^f, “oflfinr f^f 3 q ®5 if" ®r rfftr four snimri 

(ii) fclPliW 12.3, - 

(®) 735 ( 5 ) if, ■ 

(i) 9i®f, "oftf^r foft 3qw if", ®r aty f*yi oninm 

(ii) OT-735 (i) if, - 

(1) 31®, "75%” ^fcTO 3f®, "66.67%", ilici'WllRld f®q i aifrlTI 

(2) 91Stf, "jftfefr (Soft 3q®JT $T, ®T 5T®f "®T fclPltlM" b qSTIJcT oft^T 

on€mn 

(iii) 34-755 (ii) if, 

(1) 3T®, ■25%’ fcfcTC. 37® "33.33%", yfcIWI^d fcWI cHI^III 

(2) 755 (3) if, 91®f "E® 3$ ®Idldfe 3HZHSfH " ®T f^IT 

oTI^JITI 
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(3) TOrm, PiHfoto r afcr^iftd to jrefrrc, 3&fc[r 

"(n) ^g^FT3^^5CF¥r ^rcRf aRrf^jTTT^t 

(fl) ft#*J % OTjfiT 35q3t 3T W 3fl fjR^) 

dd<£ feNgcil 

1 > ftPw*fi cfr 5ratoH c|5 fen?, W ^ cp+ioili 

3*Md t, ^ fata erf 3lcT $ ftM 
^ftlcT cgt £, foR^T ^ I erf & 3TPOT £ ^ 

infeTOT cfc 50% % 3?fto 100% ^ OT1RT & £ §3JT £1 

(t) ft^rf sratoH : mm f&m ^oR s^t fq£i^*ii 

ftfeiH gtr gr srmcT & srateR^f^orf^r 

o . n ^. -^'» n r i f\. i 11 niii 41 
»^01P miC4 fc*|\| IM^MI «IMI Oi 

^^crot - ftPm 12 %> Tss (g) 3 Pm f&ftsH ^icff 3*k£rftrff 

gjt ftffr gRT $Tfc|5 ^IcT cf> 3ftcT cf^ *JCT Icpill 

oT^RTI 

(^3) ^ (H) & WeTTef , PlHlciRdcf 35T MRddd fcf53T aTT^TT;- 
“(t) jfrRfi?foftftfc ftftr & oS^r 3>icT srafersra^gjWfr 

j 

(3) ftfaqrr 24 3, 3tJ-ftfow (2) <Sq?EnH , PlHidR<ld awtiiiPio Romi jii^'ii, 

srafeT;- 
\ 





hTFTH ^g^3(li)] ^R?T WET : 

"(3) 3<T-fclPli^ (2) if feft STTcT ct> FJcf tfV 3jkfefoR 5TRR RT 3T9I5R 3RR RT 
3lftSR wm, RSn ftafd , a 3raf^ WS. qfc <&$ Ft, 3TCqtN. R$ta 
3nfe^T m rto 4 *fcm. alfer foft ftfc srt feft # w, feri 
^TR $5 ^RtlHN-i tR ^[*hJcic 1 el'M. faxMl oii4'll, fdPtilHdxltai! $ 3lftlRHcfl $5 

315 m. ^>lR ftfelRScfaS ®R % ®R 75% % 3RJRfe 3t fogM gtaf 
tRRIcf | 

(4) ift^3?5^Tf.- 

(®) ^51. aRcTtRfejTjltaRTi ' t'\- • 

(•8) ^03 2 4, SJIsil, “3R Ik IdxtH'fl feta ctaPiqi cR Rtdlil 3Tt RRcftR R,o)<f 
ta> % w ^fesffer # 3ik fe£ 3<iwf cftfota rt 3ra®R fefet % fe tr 
sra%ci fen rrt t", 9®t, * % tdxhifl feta 3cnS ■ trrtct 

StrTiWjlfucI Tch^J J oTTl)7TT j 

M ^ 3 #, ?r«il, "3^ cpmPictT ^5 f^qici aft 3THJM ^5 fell? ft'fTqttfUj ^ cfjft 
I*? ?\ WZ, (qimWl" & qSxffiT 3F?T:WfftcT fcfcTT oTT^TTl 

^f. ^^Pqqi/rc<=kir^Afhf/6268/2004 ] 

*11^*11*? Wsfaft, 

MIQ T 

1 . *ik<^ 3ikfemg^ (oM^RfdtRiRtaf)fetaR. 1996. ^frferaR, ®r.3n. 

^i.850 (31), 4 feRRT, 1996 ^ tWd ^loPnr it jreifer g3u jjj | 

2 . ferf^m cT^gicT : 

\ 

(95) 5 SRioret, 1998 ^ fSrftRff) (^frtTR) 199 8. gsr.air. • 

19(31), 5RT 

ftgl orfoti -~x 


T# +* 


V 
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(33) 17 1999 (oilRsW fdfWl, 1999, cET*3?T. 

1118(30,33*1 

(i?) isfteraK, 20003>MrcrfM 2000 , ^i.stt. *i. 

831(31), tJHT < 

(g) 27 Rkl a* 2002 ^1 MR&G iilcl^Jcf 3lfc laPi*W ^ (jffe 3lfoa>l$ 5RT offtT 
3ik SflftcT 3lftF&fid W& %> fciu jrf^n) ftpRJR, 2002 $T.31T.1O45(305RJ 

3^trtor|3TT2n 1 _ 

NOTIFICATION 

Mumbai, the 5th April, 2004 

Securities and Exchange Board of India (Venture Capital Funds) (Amendment) Regulations, 2004 
S.O. 468(E) —In exercise of the powers conferred by section 30 

of the Securities and Exchange Board of India Act, 1992 (15 of 

1992), the Board hereby makes the following Regulations to further 

amend the Securities and Exchange Board of India (Venture 

Capital Funds) Regulations, 1996, namely: - 

1. (i) These Regulations may be called the Securities and Exchange 

Board of India (Venture Capital Funds) (Amendment) 
Regulations, 2004. 

(ii) They shall come into force on the date of their publication in 
the Official Gazette. 

2. In the Securities and Exchange Board of India (Venture Capital 
Funds) Regulation, 1996: - 

(i) In regulation 2, - 

(a) in clause (ee), after the word, “compulsorily*, the word, “or 
optionally*, shall be inserted. 







vfKtT 
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(b) in clause (m), in sub-clause (iii), the words, “in venture 
capital undertaking” shall be omitted. 

(ii) In regulation 12, - 

/ ’> 

(a) in clause (d), - 

(i) the words, “in the venture capital undertaking”, shall be 
omitted. 

(ii) in sub-clause (i), - 

(1) for the figure, “75%”, the figure, “66.67%”, shall be 

substituted. , 

(2) the words, “of venture capital undertaking”, shall be 
added after the words ^equity linked instruments”. 

(iii) in sub-clause (ii), 

(1) for the figure “25%”, the figure “33.33%”, shall be 
substituted.” 

, (2) in clause (a), the words “subject to lock-in period of 

one year” shall be omitted. 

(3) after clause (b), the following shall be inserted, 
namely; - 

“(c) preferential allotment of equity shares of a listed 
company subject to lock in period of one year. v 
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(d) the equity shares or equity linked instruments of 
a financially weak company or a sick industrial 
company whose shares are listed. 


Explanation 1 - For the purpose of these regulations, 
a "financially weak company" means a, company, 
which has at the end of the previous financial year 
accumulated losses, which has resulted in erosion 
of more than 50% but less than 100% of its 
networth as at the beginning of the previous 
financial year. 

(e) Special Purpose Vehicles which are created by a 
venture capital fund for the purpose of facilitating 
or promoting investment in accordance with these v 
Regulations. 

Explanation - The investment conditions and 
restrictions stipulated in clause (d) of regulation 
12 shall be achieved by the venture capital fund 
by the end of its life cycle.” 

(b) after clause (d), the following shall be added, namely; - 

“(e) venture capital fund shall disclose the duration of life 
cycle of the fund.” 

(3) in regulation 24, after sub-regulation (2), the following sub- . 
regulation, shall be inserted, namely; - 



83 joU'3 


[MPTII—'W^3(ii)] 
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“(3) Notwithstanding anything contained in sub-regulation (2) 
and subject to the conditions, if any, contained in the 
placement memorandum or contribution agreement or 
subscription agreement, as the case may be, in-specie 
distribution of assets of the scheme, shall be made by the 
venture capital fund at any time, including on winding up of 
the scheme, as per the preference of investors, after obtaining 
approval of at least 75% of the investors of the scheme. 

; ;V 

(4) In Third schedule, - 

(a) clause 1, shall be omitted. 

(b) in clause 2, the words, “excluding those Non-Banking 
Financial companies which are registered with Reserve Bank 
of India and have been categorized as Equipment Leasing or 
Hire Purchase companies”, shall be inserted, after the words, 
“Non-banking Financial Services”. 

(c) in clause 3, the words, “excluding those companies which are 
engaged in gold financing for jewellery”, shall be inserted, 
after the words, “gold financing”. 

[F. No. SEBI/LAD/DOP/6268/2004] 
G. N. BAJPAI, Chairman 

/—\*s j 

Foot Notes : 

(1) The Securities and Exchange Board of India (Venture Capital 

Funds) Regulations, 1996, the Principal Regulations were 

published in the Gazette' of India on December 4, 1996 vide S.O. 

No.850(E). 

(2) The Regulations was subsequently amended on: 
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(a) on January 5, 1998 by the SEBI (Venture Capital Funds) 
(Amendment) Regulations, 1998 vide S.O. No. 19 (EJ. 

(b) on November 17, 1999 by the SEBI (Venture Capital Funds) 
(Amendment) Regulations, 1999 vide S.O. No. 1118 (E). 

(c) on September 15, 2000 by the SEBI (Venture Capital Funds) 

(Amendment) Regulations, 2000 vide S.O. No.831 (E). ^ 

(d) on September 27, 2002 by the SEBI (Procedure for Holding; 
Enquiry by Enquiry Officer and Imposing Penalty) 
Regulations, 2002 vide S.O. No. 1045 (E). 

5 2004 

469(3T).—gti, jrfcrqJcT iri aafbPm, 1992 (1992 3>r 15) eft 

EIRT 30 SRT JTSTrT <J5f ]J uciq&Kl ilfrigid (fcf£# 

ofrfe*r f ait ftfHUHctktf ) aPwn , 2000 m atfk mitm $> fen? ftnlciRsid 
^TTcnt.SrafcT:* 

t. (i) f c d%mfi g>r gffojfcr 3tk (fe&ft aftfigtr fjft 

(' {fciltH) 2004 ^ToIT^ni 


(ii) $ 1 


2. 



feta, 2000 3 ,:- 



(i) fcrf^mr 2 3S-fciP^ (1) 3, - 

(35) ^ (cr) TOlcf ^ ^TT SibfcMdj 3fcT^lftcT 

ondiri 






[ *TPT U—igr 1 *? 3 (ii) ] 


. 'HITfl TI^TO : '2TOTOR n F 
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fa) *35 (15) £5 fen?, Pwfdfed jrfcRCnftcT fcfeqi aTT^TT, 3rafcT ; - 


r £ aaWcT £ ma m* Pwftd f ^nft?r 

ftPitiM ctK^ ^T y toia cpxcij ^ r 


(*0 ( 5 ), 3^-^t5 (iii) 3, sisft, jn^Tfii 

(ii) ftPreraii %,- 

(3)335(30$ ,- 

(i) ^^^^#qf^qron^TTl 

(ii) Slrf "q? <TCnft VlRcT 3 faPftlHl & feTCT srfeT^ fifttffr % 25% 3 3lfte 

fqft^H I led oftRg*i 33951? 3 95^7TT * 35T cfalcfcqT 511^1 

fa) *i5 fa #, - 




(i) ST^ft, 33W #" 3&T cftqfcfcqr aTFfal 


(ii) 33-*35 (i) 3, - 


(1) 3T35, "75%" %ii cfP, 3?^ "66.67%" jrfcW^llftd IVll oTTCtmi 

( 2 ) ?T^t, '\alRsw jMjw $?' gfr sraif, " 3 * ftftiiM" & gw i d 
3RT:*qiftd (eWI jfftkrl I 
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(iii) 3tH3S(ii)tf. 

(1) 3155. ' 25 %' fefctG, 3T® "33.33%" yfdWlffe ffed oTI^mTI’ 


(2) ^5 (5) if, "es g$ c& ^ 5 - 3 rafa & awdta". a>r cfm ffen 
aiitgri 

(3) ^tg (q) frqggre, PiHfafad ji)$ i on tm i . 3rafa ;• 

"(g) gjtpfr ifc 35T 3lld<;H E$cri A ^ 

3raflr^3rcq#Ti 


(g) fci^)g ^ % cCTofR gjcpft 5T ?nor aflsilHi* gai^t faF# ^Rr 

^5 jfiwft ?ftR57I tis<s> fcToc) I 1 


JJJivf\/K7TTT i •_ "SZJ 4?rf5l7TnV ^ iwfl -h^J ^ "foUT "Irt-rtlilj JftT] ^ SjTfjftT' 

\ T VI ^ \ • I V 1 > 1 * ”'l « • ^ /1-IIWI I ’*>' ''■'-I i \ l »■ ■* 


^ 35crft 3jftl5tcT % foEH^ fc 3RT 3 6lPi^l 

^ftcT #, feraasr erf 3 nfcr ^ 

TnfcRT& 50% % 3tffo>TCJ 100% TOfRT&4 ^3TT11" 


(5) SratoH TTJCTT faH35T ^jF & cH^K loPlGR 

g>f ^IT yfacT 35^ 5TdtoR cfr fen? fen w 11 


W^eHU T-fcfaPMI ^5^fe(n) #felcTftfelM31cif aiU Prfttfl 3>t 
oftferr ftPfflHtfcff gTCT ^5 jfer g5TcT h 3tcT TO 
^crfferr aR^TTT!" 




C *TFT II—~qp»s 3(ii) ] 


*tTCcT*mTFsm: aranwi 


13 


(IT) 73 S (IT) & qggitT , PfC#lRsld 5 T MRdtiH fe lT jfRfTfT 3 rafa> 

"(u) qgftfa fr^fegrTcT^r agfti new. a^i TTi" 

(iii) <¥m^t a^th #, • 

(i) 3351,5T cfiil fell oTlttml 


(ii) 7i3 2 ir, graft, *3 ^t ik fera asqfeft &fera3ft *rrc<frfr fa>% 

W 7 fe(ffeT f 3 ikfe# 3 q^f c¥HoTfT 7 JI 313571 iwfto) cfi cfk TR iWfrfcl 

feir w £*, g>r graft, “ % Iwift fefa 3raiS * & ggcncr acr^wiftcT fen 
ontmri 

(iii) 7333*r,gfe, ^fefefr^f%^5TT3TT1^%fe^felfeDT#c#|f 

m SleSJ. IcjTmlquf wm aTI*rTTi! 


TO feu^j : 


[^.U ^rmf^/f^Tf^/%/6253/2004] 
ir#5^T«T SOTS 


1. 



fclf^m, 2000, ^c=T 


. ftfepr, W.3TT. U832 (30, 15 Rfd^, 2000 aft UTCcT & Jimi % Jld>lftlri |3TT 2IT I 
2. m&v jrfci^cT 3ik fifaro M (fa&ft jftRsw ftfasiHaxtf) ftfenr, 2000, 


dcM^dld - 
\ 

(^ 7 cfq 2001 aft 



(TTgfttH) Wm, 2001 5T.3IT.501 (31) SRT 

(73) 27 faci«K 2002 aft VKcfliJ ufcHjfcl 3lfa fafew 3)3 (jfftT aftld>l$) 5RT offe 
57ft 3tk STlfe 3Tfetfe cKft % fe? Jlfejl) ftfem, 2002 cBT.3IT.1045 (3T) 
3RT 

grqftfer fen triti 
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. — notification 

Mumbai, the 5th April, 2004 

Securities and Exchange Board of India (Foreign Venture Capital Investors) 
(Amendment) Regulations, 2004 

i S.O. 469(E).—in exercise of the powers conferred by Section 30 of 
the Securities and Exchange Board of India Act, 1992 (15 of 1992), 
the Board hereby makes the following Regulations to further amend 
the Securities and Exchange Board of India (Foreign Venture 
Capital Investors) Regulations, 2000, namely: - 

1. (i) These Regulations may be called the Securities and Exchange 

Board of India (Foreign Venture Capital Investors) 
(Amendment) Regulations, 2004. 

(ii) Thev shall come into force on the date of their publication in 

V 9 w 

the Official Gazette. 

2. In the Securities and Exchange Board of India (Foreign Venture 
Capital Investors) Regulation, 2000; - 

(i) In regulation 2, in sub-regulation (l) y - 

(a) in clause (f), after the word “compulsorily” the word “or 
optionally” shall be inserted, 

(b) for clause (g), the following shall be substituted, namely; v - 

“(g) “Foreign Venture Capital Investor” means an investor 
incorporated, established outside India, is registered 
under these Regulations and proposes to make 
investment in accordance with these Regulations.” 






[rttII— sp*s3(;ii)] 


HTRT «PT XI^FT? : 3TRRTR n I 
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(c) in clause (1), in sub-clause (iii), the words, “in venture 
capital undertaking” shall be omitted. 

(ii) In regulation 11, - 

(a) in clause (b), - 

(i) the word “while” shall be omitted. 

(ii) the words, “it shall however not invest more than 25% 
of the funds committed for investment to India in one 
Venture Capital Undertaking” shall be omitted. 


(b) in clause (c), - 

(i) the words, “in the Venture Capital Undertaking’ shall be 
omitted. 

(ii) in sub-clause (i), - 

(1) for the figure, “75%’, the figure, *66.67%” shall be 
substituted. 

(2) the words, “of Venture Capital Undertaking* shall be 
inserted after the words, “equity linked instruments”. 


in sub-clause (ii), 


(1) for the figure, “25%”, the figure,;“33.33%” shall be 
substituted. 
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(2) in clause (a), the words, “subject to lock-in period of 
one year”, shall be omitted. 

(3) after clause (b), the following shall be added, 
namely;- 


“(c) preferential allotment of equity shares of a listed 
company subject to lock in period of one year. 

Explanation 1: - For the purpose of these regulations, 
a "financially weak company" means a company, 
which has at the end of the previous financial year 
accumulated losses, which has resulted in erosion 
of more than 50% but less than 100% of its 
networth as at the beginning of the previous 

a 1 t* ^ 

iiiiUiiwui j vtti . 


(e) Special Purpose Vehicles which are created for the 
purpose of facilitating or promoting investment in 
accordance with these Regulations. 


Explanation - The investment conditions and 
restrictions stipulated in clause (c) of regulation 11 
shall be . achieved by the Foreign Venture Capital 
Investor by the end of its life cycle,” 

(c) after clause (c), the following shall be added namely: - 

“(d) It shall disclose the duration of life cycle of the fund.” 




[WTII—^r^3fii|]> _ 

(iii) In Third schedule, - 


^?T TT3p?? : 3rarq^ 


(i) clause 1, shall be omitted. 

(ii) In clause 2, the words, “excluding those Non-Banking 
Financial companies which are registered with Reserve 
Bank of India and have been categorized as Equipment 
Leasing or Hire Purchase companies*, shall be inserted, 
after the words, “Non-banking Financial Services*. 


(iii) In clause 3, the words, “excluding those companies which 
are engaged in gold financing for jewellery* shall be 
inserted, after the words, “gold financing”. 


Foot Notes : 


[F. No. SEBI/LAD/DOP/6253/2004j 
G. N. BAJPAI, Chairman 





(1) Securities and Exchange Board of India (Foreign Venture 
Capital Investors) Regulations, 2000, the Principal Regulations 
were published in the Gazette of India on September 15 th , 2000 
vide S.O. No.832(E). 


(2) The Securities and Exchange Board of India (Foreign Venture 
Capital Investors) Regulations, 2000 were subsequently 
amended - 

(a) on June 7 th , 2001 by the SEBI (Foreign Venture Capital 
Investors) (Amendment) Regulations, 2001 vide S.O. No. 
501(E) 
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(b) on September 27, 2002 by the SEBI (Procedure fo* Holding 
Enquiry by Enquiry Officer and Imposing Penalty) 
Regulations, 2002 vide S.O. No. 1045 (E). 
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